UNITED STATES DISTRICT COURT

NORTHERN DISTRICT OF NEW YORK

BRUCE DUNGAN; SHELLEY DUNGAN; W. PATRICK
DUNGAN; CECELIA EIGHMEY; STEVEN EIGHMEY;
TOMMY LEE HALFORD, SR.; TOMMY LEE HALFORD,
JR.; ROGER KEROACK; LORI KEROACK; HOLLY
STEPP; ROBERT P. MACRAE, Individually and as
Natural Parent of J.M., a minor child; PATRICIA A.
MACRAE, Individually and as Natural Parent of J.M., a
minor child; ANTHONY MAZZULLO; ANTHONY
MAZZULLO, JR.; IRENE PFEFFER; VICTORIA
SHEVCHENKO; VADIM SOSKIL; LISA STOCKI;
EDWARD STOCKI; KRYSTINA STOCKI; RONALD
WOSE, Individually and as Natural Parent of RW., a
minor child; SANDRA WOSE, Individually and as Natural
Parent of R.W., a minor child; C. RICHARD WYATT,;
REBECCA WYATT; FARRAH WYATT,; all on behalf of
themselves and all others similarly situated,

Plaintiffs,
-against-

THE ACADEMY AT IVY RIDGE; ACADEMY AT IVY
RIDGE, INC.; ACADEMY AT IVY RIDGE, LLC; JASON
G. FINLINSON CORP.; JOSEPH & ALYN MITCHELL
CORP.; NORTHWEST ASSOCIATION OF SCHOOLS &
COLLEGES & UNIVERSITIES, INC.; NORTHWEST
ASSOCIATION OF ACCREDITED SCHOOLS, INC;
WORLD WIDE ASSOCIATION OF SPECIALTY
PROGRAMS AND SCHOOLS, INC.; PREMIER
EDUCATIONAL SYSTEMS, LLC; JASON G.
FINLINSON; JOSEPH MITCHELL; ALYN MITCHELL;
ROBERT B. LICHFIELD; TEEN IN CRISIS, INC.; TEEN
IN CRISIS, LLC; LIFELINES FAMILY SERVICES, INC.
d/b/a TEEN LIFE LINES; TEEN SOULUTIONS, LLC;
ABC CORPORATIONS 1 through 20; and JOHN DOES 1
through 20,

Defendants.

US. DISTRICT COURT - N.D.OF NY.

FILED

JUL 2 5 2006

AT____OCLOCK_____
Lawrence K. Baerman, Clerk - Syraquse

ORIGINAL

TJh /69D

COMPLAINT
[CLASS ACTION]

Civil Action No.:

JURY TRIAL DEMANDED

Plaintiffs, on behalf of themselves and all members of the classes described below,

by and through their attorneys, Hancock & Estabrook, LLP, hereby state and allege that:
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1.

NATURE OF THE ACTION

This is a class action for damages arises out of the defendants’ repeated and

persistent fraudulent and illegal conduct in falsely representing to the Plaintiffs and the

public at large, or in facilitating false representations, that The Academy at lvy Ridge was

licensed and authorized by the State of New York to award Junior and senior high school

credits, and to award high school diplomas. One or more of the defendants is liable under

the Racketeer Influenced and Corrupt Organizations Act ("RICO"), 18 U.S.C. §§ 1961 et

seq., and under a variety of state and common law causes of action.

10.

11.

Jr.

12.

13.

14.
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THE REPRESENTATIVE PLAINTIFFS

Plaintiff Bruce Dungan is a citizen of the State of Connecticut.
Plaintiff Shelley Dungan is a citizen of the State of Connecticut.
Plaintiff W. Patrick Dungan is a citizen of the State of Connecticut.

Plaintiffs Bruce and Shelley Dungan are the natural parents of W. Patrick

Plaintiff Cecilia Eighmey is a citizen of the State of New York.

Plaintiff Steven Eighmey is a citizen of the State of New York.

Plaintiff Cecilia Eighmey is the natural parent of Steven Eighmey.

Plaintiff Tommy Lee Halford, Sr. is a citizen of the State of Massachusetts.
Plaintiff Tommy Lee Halford, Jr. is a citizen of the State of Massachusetts.

Plaintiff Tommy Lee Halford, Sr. is the natural parent of Tommy Lee Halford,

Plaintiff Lori Keroack is a citizen of the State of Connecticut.
Plaintiff Roger Keroack is a citizen of the State of Connecticut.

Plaintiff Holly Stepp is a citizen of the State of Connecticut.
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15.

16.

17.

18.

child.

19.

20.

21.

22.

23.

24

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

child.

35.

36.
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Plaintiffs Lori and Roger Keroack are the natural parents of Holly Stepp.
Plaintiff Robert P. MacRae is a citizen of the State of Massachusetts.
Plaintiff Patricia A. MacRae is a citizen of the State of Massachusetts.

Plaintiffs Robert and Patricia MacRae are the natural parents of J.M., a minor

Plaintiff Anthony Mazzullo is a citizen of the State of New York.

Plaintiff Anthony Mazzullo, Jr. is a citizen of the State of New York.
Plaintiff Anthony Mazzullo is the natural parent of Anthony Mazzullo, Jr.
Plaintiff Irene Pfeffer is a citizen of the State of New York.

Plaintiff Jonathan Pfeffer is deceased.

Plaintiff [rene Pfeffer is the natural parent of Jonathan Pfeffer.

Plaintiff Victoria Shevchenko is a citizen of the State of New York.
Plaintiff Vadim Soskil is a citizen of the State of New York.

Plaintiff Victoria Schevchenko is the natural parent of Vadim Soskil.
Plaintiff Lisa Stocki is a citizen of the State of New York.

Plaintiff Edward Stocki is a citizen of the State of New York.

Plaintiff Krystina Stocki is a citizen of the State of New York.

Plaintiffs Lisa and Edward Stocki are the natural parents of Krystina Stocki.
Plaintiff Sandra Wose is a citizen of the State of California.

Plaintiff Ronald Wose is a citizen of the State of California.

Plaintiffs Sandra and Ronald Wose are the natural parents of RW., a minor

Plaintiff C. Richard Wyatt is a citizen of the State of South Carolina.

Plaintiff Rebecca Wyatt is a citizen of the State of South Carolina.
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37.  Plaintiff Farrah Wyatt is a citizen of the State of South Carolina.

38.  Plaintiffs C. Richard and Rebecca Wyatt are the natural parents of Farrah

Wyatt.

THE DEFENDANTS

39.  Upon information and belief, Defendant The Academy at lvy Ridge (“lvy
Ridge Partnership”) is or was a partnership organized under the laws of the State of New
York, and has or had its principal place of business at 5428 State Highway 37,
Ogdensburg, New York 13669-4211.

40.  Upon information and belief, Defendant The Academy at Ivy Ridge, Inc. (lvy
Ridge, Inc.) is a corporation authorized and existing under the laws of the State of New
York, and has its principal place of business at 5428 State Highway 37, Ogdensburg, New
York 13669-4211.

41.  Upon information and belief, Defendant Academy at Ivy Ridge, LLC
(“Academy, LLC") is a limited liability company organized under the laws of the State of
New York, and has its principal place of business at 5428 State Highway 37, Ogdensburg,
New York 13669-4211.

42.  Upon information and belief, Defendant Academy, LLC is the successor to
Defendant Ivy Ridge Partnership.

43. Defendants lvy Ridge, Inc., Ivy Ridge Partnership and Academy, LLC are
collectively referred to herein below as “lvy Ridge.”

44.  Upon information and belief, Defendant Jason G. Finlinson Corp. (“Finlinson
Corp.”) is a corporation organized under the laws of the State of New York, and has its

principle place of business located at 5704 State Highway 37, Ogdensburg, New York
136609.
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45.  Upon information and belief, Defendant Joseph and Alyn Mitchell Corp.
(“Mitchell Corp.”) is a corporation organized under the laws of the State of New York, and
has its principle place of business located at 5428 State Highway 37, Ogdensburg, New
York 13669.

46. Upon information and belief, Defendants Finlinson Corp. and Mitchell Corp.
are or were the sole general partners in the Ivy Ridge Partnership.

47.  Upon information and belief, Defendant Northwest Association of Schools and
Colleges and Universities, Inc. is or was a non-profit corporation organized under the laws
of the State of Idaho, and had its principal place of business at 1123 Lincoln Avenue,
Boise, Idaho 83725.

48. Upon information and belief, Defendant Northwest Association of Accredited
Schools, Inc. is a non-profit corporation organized under the laws of the State of Idaho, and
has its principal place of business at 1123 Lincoln Avenue, Boise, |daho 83725.

49.  Upon information and belief, Defendant Northwest Association of Accredited
Schools, Inc. is the successor corporation to Defendant Northwest Association of Schools
and Colleges and Universities, Inc.

50. Upon information and belief, Defendant World Wide Association of Specialty
Programs and Schools, Inc. is a corporation organized under the laws of the State of Utah,
and has its principal place of business at 105 South State Street, La Verkin, Utah 84745,
and a registered address at 1240 East 100 Street #9, St. George, Utah 84790.

51.  Upon information and belief, Defendant Premier Educational Systems, LLC, is
a limited liability company organized under the laws of the State of Utah, and has its

principal place of business at 1240 East 100 Street #9, St. George, Utah 84790.
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52.  Upon information and belief, Defendant Jason G. Finlinson is a natural person
residing and/or doing business in Ogdensburg, New York.

53.  Upon information and belief, Defendant Jason G. Finlinson is the sole officer,
board member and/or shareholder of Finlinson Corp.

54.  Upon information and belief, Defendant Jason G. Finlinson is the
chairman/chief executive officer of Academy, LLC.

55.  Upon information and belief, Defendant Joseph Mitchell is a natural person
residing and/or doing business in Ogdensburg, New York.

56. Upon information and belief, Defendant Joseph Mitchell was an officer and/or
controlling shareholder of Defendant Mitchell Corp.

57.  Upon information and belief, Defendant Joseph Mitchell is a member of
Academy, LLC.

58.  Upon information and belief, Defendant Alyn Mitchell is a natural person
residing and/or doing business in Ogdensburg, New York.

59. Upon information and belief, Defendant Alyn Mitchell was an officer and/or
controlling shareholder of Mitchell Corp.

60. Upon information and belief, Defendant Alyn Mitchell is a member of
Academy, LLC.

61. Upon information and belief, Defendant Robert B. Lichfield is a natural person
residing in St. George, Utah.

62. Upon information and belief, Defendant Robert B. Lichfield is an officer and/or
controlling shareholder of World Wide Association of Specialty Programs and Schools, Inc.

63.  Upon information and belief, Defendant Robert B. Lichfield is the owner of the

real property on which lvy Ridge enterprise is located.
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64. Upon information and belief, Defendant Teens In Crisis, Inc. is a corporation
organized under the laws of the State of Utah, and has its principal place of business at
171 South Main Street, Hurricane, Utah 84737.

65. Upon information and belief, Defendant Teens In Crisis, LLC is a limited
liability company organized under the laws of the State of Utah, and has its principal place
of business at 95 West 100 South, Suite 119, Logan, Utah 84721.

66. Upon information and belief, Defendant Teens In Crisis, LLC is the successor
to Defendant Teens In Crisis, Inc. (hereinafter collectively referred to as “Teens In Crisis”)

67. Upon information and belief, Defendant Lifelines Family Services, Inc. is a
corporation organized under the laws of the State of Utah, doing business as Teen Life
Lines and having its principal place of business at 61 North Main Street, St. George, Utah
84770.

68.  Upon information and belief, Defendant Teen Soulutions, LLC is a limited
liability company organized under the laws of the State of Utah, and has its principal place
of business at 321 North Mall, No. T-2, St. George, Utah 84790.

69. Defendants ABC Corporations 1 through 20 and John Does 1 through 20 are
fictitious and their identities are presently unknown to Plaintiffs. They are named as
defendants to designate entities or persons who may have improperly participated in the

fraudulent activities of the named defendants.

JURISDICTION

70.  This Court has jurisdiction over the subject matter of this action pursuant to

28 U.S.C. § 1332(d).
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71 At least one member of the class of Plaintiffs is a citizen of a State different
from at least one defendant within the meaning of 28 U.S.C. § 1332(d)(2)(A).

72.  Upon information and belief, the claims asserted by the plaintiff class,
aggregated as required by 28 U.S.C. § 1332(d)(6), exceed the sum of $5,000,000,
exclusive of interests and costs, within the meaning of 28 U.S.C. § 1332(d)(2).

73.  Upon information and belief, the class of unnamed Plaintiffs exceeds 100 in
number within the meaning of 28 U.S.C. § 1332(d)(5)(B).

74.  The primary defendants are not States, State officials, or other governmental
entities within the meaning of 28 U.S.C. § 1332(d)(5)(A).

VENUE

75. Venue is proper in this district pursuant to 28 U.S.C. § 1391 because a
substantial part of the events or omissions giving rise to Plaintiffs’ claims occurred in this
district.

CLASS ACTION ALLEGATIONS

76.  This action is brought by Plaintiffs on behalf of themselves and others
similarly situated as a class action under Fed. R. Civ. P. 23.

77.  There are two sub-classes of Plaintiffs in this action.

78.  The first sub-class consists of all parents and/or natural guardians who
enrolled their children in lvy Ridge during the period of November, 2001 and August, 2005,
inclusive, and whose children were awarded “high school” diplomas and/or “credits” toward
high school diplomas by lvy Ridge.

79.  The second sub-class consists of all former residents and students of lvy
Ridge who were awarded “high school” diplomas and/or “credits” toward high school

diplomas by Ivy Ridge between November, 2001 and August, 2005.
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80. Plaintiffs are members of the class they seek to represent and have standing
to bring this action because each Plaintiff enrolled their child in lvy Ridge between
November, 2001 and August, 2005, and each such child was issued a “high school”
diploma and/or “credits” toward a high school diploma by Ivy Ridge.

81. The class of persons represented by Plaintiffs consists of at least 226
members, which makes joinder of the individual members of the class impracticable.

82. As more fully stated below, there are common questions of law and fact in
this action involving both the rights of each member of the class and/or sub-class and the
relief sought by the entire class.

83. As more fully stated below, the claims being asserted by Plaintiffs in this
action are typical of the claims of each member of the class and/or sub-class and Plaintiffs
will fairly and adequately represent the interests of the class as a whole.

84. Prosecution of separate actions by each member of the class and/or sub-
class would create a risk of inconsistent results arising from the multiple adjudications,
which in turn would establish incompatible standards of conduct for defendants.

85. The questions of law and fact common to the members of the class
predominate over any questions affecting only individual members of the class and a class
action is superior to any other available method for the fair and efficient adjudication of this
controversy.

FACTUAL ALLEGATIONS

86.  Upon information and belief, in or around 1984, Defendant Robert B. Lichfield

founded Cross Creek Manor, Inc., a private for-profit behavioral modification institution for

girls near La Verkin, Utah.
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94.  Upon information and belief, at all relevant times, the Marketing Entities acted
as agents, and with the express authority of lvy Ridge, Northwest, WWASPS and the
remaining Defendants.

95. The Marketing Entities use aggressive and, as set forth more fully below,
fraudulent tactics to prey upon parents such as Plaintiffs and to funnel those parents to

| Northwest-affiliated and WWASPS-affiliated institutions, including Ivy Ridge.

96. For example, several of the world-wide-web marketing sites operated by the
foregoing firms have self-evaluations in order to “assist” parents with determining whether a
WWASPS school is appropriate for their child. Selecting as few as two choices leads to a
“moderate risk” ranking and recommendation to call the firm immediately. On one web-site,
a score of 5 out of 35 leads to a “high risk” assessment and recommendation to call
“ASAP.”

97. Upon information and belief, once a parent called and/or e-mailed one of the
Marketing Entities, the parent was discouraged from considering legitimate boarding and
military schools and was put in contact only with Northwest-affiliated and WWASPS-
affiliated institutions.

98. The Marketing Entities trumpeted the Northwest-affiliated and WWASPS-
affiliated institutions (including Ivy Ridge) as places where “in addition to Academic
Curriculum, students are taught values, integrity, honor, accountability, and respect for
authority.”

99 Promotional materials provided to Plaintiffs by Defendants and/or their
Marketing Entities, featured scenes of idyllic and modern facilities and promised that all the

“schools” were “fully accredited” and that the “students” would be eligible to receive a “high

school diploma.”
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100. Upon information and belief, Defendant Lichfield used his personal
connections with David Steadman, an officer and director with Defendant Northwest
Association of Schools and Colleges and Universities, Inc. (which, upon information and
belief, recently reorganized and changed its name to Defendant Northwest Association of
Accredited Schools, Inc. and, as such, are collectively referred to as “Defendant
Northwest”) and/or others at Northwest, to ensure that all of the WWASPS-affiliated
facilities could claim that they were accredited by Defendant Northwest without actually
complying with all accrediting requirements.

101. Upon information and belief, Defendant Northwest blindly permitted
WWASPS-affiliated schools to claim accreditation even though those schools were not
meeting Defendant Northwest's own standards and by-laws and, more importantly, even
though some or all of the institutions (including Defendant lvy Ridge) were neither licensed
by the appropriate state agencies nor complying with state requirements and standards for
degree granting educational institutions.

102. Upon information and belief, in or around 2000, Defendant Lichfield,
personally or through a company owned and/or controlled by him, purchased the former
Mater Dei Junior College near Ogdensburg, New York.

103. Thereafter, on or about November 7, 2001, Defendants Jason Finlinson, Alyn
Mitchell and Joseph Mitchell formed two corporations — Defendants Jason G. Finlinson
Corp. and the Alyn and Joseph Mitchell Corp. — for the express purpose of forming the
partnership which opened and operated vy Ridge at the Mater Dei site.

104. The Defendants named in the preceding paragraph opened and began
operating Ivy Ridge as a “school” at the former Mater Dei campus in direct contravention of

the New York Education Law § 216 and New York Business Corporation Law § 104(e)
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which prohibit corporations (individually or through a partnership) from operating
educational institutions in New York without the approval of the New York Board of
Regents.

105. Upon information and belief, lvy Ridge neither sought nor received approval
and/or licensure of its school and corporate form from the New York Board of Regents.

106. Furthermore, high schools in New York State are prohibited from issuing
diplomas without first obtaining a Certificate of High School Registration from the New York
Board of Regents.

107. Upon information and belief, Ivy Ridge neither applied for nor received a
Certificate of High School Registration from the New York Board of Regents.

108. Nevertheless, upon information and belief, immediately after opening, lvy
Ridge, WWASPS and their Marketing Entities began advertising that lvy Ridge awarded its
graduates high school diplomas and that it was accredited by Northwest.

109. According to trial testimony provided by Mr. Karr Farnsworth, former
President of WWASPS, and Ms. Heidi Mock, former Academic Administrative Consultant at
WWASPS, the officers, directors and employees of WWASPS were to visit each of the
member schools and consult with them on their respective educational and behavioral
modification programs. See WWASPS v. PURE, Inc., et al., Civil Action No.: 2:02-CV-0010
(C.D. Utah 8/02/04-8/07/04).

110. Such consultation was purported to ensure that each member institution was
in compliance with state educational requirements, but, in fact, no deficiencies were ever
reported to state educational authorities.

111. Upon information and belief, some of the foregoing duties and responsibilities

for providing educational programs to WWASPS-affiliated schools, including Defendant Ivy
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